HOROWITZ-MANSKI-LEE BOUNDS WITH MULTILAYERED
SAMPLE SELECTION

KORY KROFT*, ISMAEL MOURIFIE f, AND ATOM VAYALINKAL?

ABSTRACT. This paper studies partial identification of treatment effects in the
presence of sample selection, where treatment affects both selection into the sample
and sorting across layers with heterogeneous outcomes. We show that canonical
Lee bounds identify a total effect that combines the within-layer causal effect of
treatment with a sorting effect reflecting outcome differences across layers. We
derive sharp bounds on the within-layer causal effect using a two-step approach that
extends Horowitz and Manski (1995) to a system of mixture equations with cross-
equation dependence. Further, we show that under additional restrictions, these
within-layer effects are sufficient for welfare analysis. Two empirical applications
to job training experiments illustrate the approach; our estimates show that even
when Lee bounds are strictly positive, within-firm bounds can be tight around zero,
suggesting that Lee bounds capture a pure sorting effect.
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1. INTRODUCTION

Social scientists are often interested in estimating the causal effect of a treatment
Z on an outcome Y when, (i) the outcome is observed only for a selected subpop-
ulation D = 1 and (ii) treatment affects selection into that subpopulation. A large
literature has developed methods to address the selection bias that arises from con-
ditioning on observed outcomes. A prominent approach, introduced by Lee (2009),
partially identifies the causal effect of Z on Y for the subpopulation of always-selected

individuals.

In many empirical settings however, selection occurs along multiple margins. In
labor economics, job training can affect earnings directly through human capital ac-
cumulation and indirectly through sorting to heterogeneous firms or occupations with
different wage premia. In education, college admission affects earnings both through
attainment and through sorting to schools or majors with heterogeneous value-added.
In health economics, insurance eligibility affects health outcomes both directly and
through sorting to different physicians or hospitals. In immigration, refugee reset-
tlement policies affect earnings directly and through assignment to locations with

heterogeneous labor market conditions.

In each case, the selection problem is multilayered: the outcome is observed only
for a selected subpopulation, and treatment affects both selection into that subpopu-
lation and sorting within it.! Existing frameworks do not accommodate multilayered
selection, nor do they provide tools to disentangle the distinct channels through which
treatment affects outcomes. This gap has practical consequences: in a survey of pa-
pers published in top-5 general-interest journals that cite Lee (2009), we find that 6
of 42 papers implementing Lee bounds feature multilayered selection but nonetheless

collapse the selection problem to a single dimension to apply standard methods.?

This paper fills this gap by developing a general framework for partial identification
of treatment effects in settings with multilayered selection. We contribute to the
literature in three ways. First, we extend the standard sample selection model to

1By multilayered, we do not mean a hierarchical or dynamic structure; rather, we use this termi-

nology to refer to the case where selection is polychotomous.

2Further details on our literature survey are provided in the Supplemental Appendix.
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a setting where selection is multilayered, and show that Lee bounds set identify a
total effect that combines a weighted average of the causal effect of Z on Y across
D (we label this the “within-layer effect”) with a weighted average of the contrast in
Y between different layers D for a fixed level of the treatment Z (we label this the

“sorting effect”).

Second, we derive sharp bounds on the within-layer effect. Our bounding approach
proceeds in two steps. In the first step, we derive sharp closed-form bounds on the
response type probabilities.® In deriving these bounds, we exploit a unique feature of
our setting, which is that (unlike in the traditional instrumental variables framework)
the exclusion restriction does not hold since treatment can have a direct causal effect
on the outcome. We show that this feature implies that the distribution of response
types does not depend on the distribution of Y (which may have continuous and/or
unbounded support) and uses only the distribution on (D, Z) which has finite support

(and can therefore be solved using a linear programming approach).

The second step provides closed-form bounds on the within-layer effect as a function
of the sharp bounds on the response types derived in the first step. This step involves
extending the Horowitz and Manski (1995) approach (which involves a single-equation
mixture model with two components) to our setting which involves two mixture model
equations with unknown weights that are interdependent across the equations. Im-
portantly, we show that while this two-step approach provides an easy and tractable
way to construct closed-form bounds, it does not entail any loss of information and
provides sharp bounds. We also consider a set of additional restrictions on response

types and show that they naturally lead to tighter bounds.
While understanding the role of D in mediating the effect of Z on Y is often

of interest to shed light on mechanisms, a natural question is whether the within-
layer effect is policy relevant. When both the treatment and the layer are directly
manipulable, this makes the within-layer effect a natural object for mechanism-based
policy design. Even when the layer is not directly manipulable, the parameter remains
informative because it reveals whether the effectiveness of the policy depends on access
to particular layers, an issue that is central for scaling or transporting the policy to

3The response type represents the pair of layers that an individual would choose if she were

externally assigned to the control group and the treatment group, respectively.
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new environments. The policy relevance of this parameter motivates our welfare
analysis: under additional restrictions, we derive sharp bounds on the welfare gain
that depend exclusively on the within-layer effect, not the total effect inclusive of
sorting. This connects to the literature on “sufficient statistics” for welfare analysis
(Chetty 2009, Kline and Walters 2016, and Hendren and Sprung-Keyser 2020), and

constitutes our third contribution.

As a proof of concept, we consider the causal effect of job training on wages where
the layer corresponds to a firm type. Our empirical application focuses on two ran-
domized experiments. The first experiment is based on the Job Corps Study and
builds on the evaluation in Lee (2009). Our main finding is that in the cases where
conventional Lee bounds are strictly positive (i.e., [0.047,0.048]), our multilayered
bounds for the within-firm wage effect, which hold the sorting effect constant, include
zero. This suggests that Lee bounds may capture a pure sorting effect of job training
rather than a direct wage effect. Our second empirical application is based on the
WorkAdvance experiment recently examined in Katz et al. (2022). This is a sectoral
employment program that targets high-quality jobs in specific industries with strong
labor demand. Consistent with the Job Corps Study results, we find that Lee bounds
are strictly positive and tight, while the within-firm wage effects include zero. We

discuss the welfare implications of these findings.

The remainder of the paper is organized as follows. Section 2 introduces our mul-
tilayered sample selection model and defines the key causal estimands of interest.
Section 3 discusses the causal interpretation of Lee bounds in the presence of mul-
tilayered sample selection and presents a general decomposition. Section 4 derives
the sharp bounds on the within-layer causal effect in the multilayered sample selec-
tion model and sharp bounds for the welfare gain of job training. Section 5 presents
empirical applications that implement the sharp bounds for Job Corps and WorkAd-
vance. The last section concludes. All the proofs are presented in the Appendix and
additional results are presented in the Supplementary Appendix.

4For example, President Biden’s workforce training initiative, the American Rescue Plan’s Good
Jobs Challenge, explicitly prioritized job quality and was designed to ensure that workers gained

access to good jobs. This is also important for training programs that are aimed at “reskilling”

workers, i.e., training them to work in different occupations.


https://www.eda.gov/sites/default/files/migrated/Good-Jobs-webinar-slides.pdf
https://www.eda.gov/sites/default/files/migrated/Good-Jobs-webinar-slides.pdf
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Related Literature. Our paper builds on and contributes to the following liter-
atures. First, it relates to econometric approaches that address sample selection.
The Heckman (1979) sample selection model has been extended along various dimen-
sions. Lee (2009) extends Heckman (1979) by relaxing the exclusion restriction of
instrumental variables and derives bounds on the parameters of interest. Honoré and
Hu (2020) study a semiparametric version of Lee’s model, and Semenova (2020) and
Olma (2021) propose inference methods for Lee bounds conditional on (potentially
continuous) covariates. To our knowledge, this is the first paper to extend Heckman
(1979) to a multilayered setting.

Second, one can view the layer D as a “mediator” in the context of mediation
analysis (Robins and Greenland, 1992; Pearl, 2001). Most of this literature ignores
sample selection where the outcome is unobserved at some mediator values. For
example, recently Kwon and Roth (2024) develop a test for the presence of a medi-
ator but abstract from sample selection. A rare exception is Zuo et al. (2022), who
study identification of direct and indirect effects within a mediation analysis frame-
work when both the outcome and the mediator are missing. However, they focus on
point identification under strong assumptions including the non-falsifiable complete-
ness condition.® In particular, their framework rules out the case where observability
of the outcome depends on the mediator, which is central in our setting. Our paper
complements Zuo et al. (2022) by establishing partial identification of the direct and
indirect effects without imposing completeness, and allows for an endogenous medi-
ator and the outcome to be missing non-randomly, even conditional on covariates.
Our assumptions are transparent and apply directly to the primitives of our model.
We also contribute to the mediation literature by conducting a welfare analysis and

deriving informative bounds using revealed preference restrictions.®

Third, there is a large literature on active labor market programs reviewed in
Heckman et al. (1999) and Card et al. (2010, 2018b). Our contribution is to examine
whether worker sorting to firms affects the wage impacts of job training. Andersson
et al. (2022) find suggestive evidence of that training affects firm characteristics and

SFor an in-depth review of completeness, see D’Haultfoeuille (2011) and Canay et al. (2013).
6For further discussion, see the Supplemental Appendix which establishes a formal connection

between our model and the literature on mediation analysis.
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industry of employment. Katz et al. (2022) find substantial earnings gains from
sector-based training programs and interpret them as partly driven by sorting to
higher-paying industries, but do not provide a framework for isolating sorting as a
causal mechanism. Schochet et al. (2008) document positive impacts of Job Corps
on sorting to jobs with better amenities but do not disentangle these effects from the

impact of Job Corps on employment itself.

Finally, our paper relates to the literature that has documented firm heterogeneity
in wages and worker-firm sorting. Firms have been shown to be important for wage
inequality (Abowd et al. 1999), the cyclicality of wages and early career progression
(Card et al. 2013), the earnings losses of displaced workers (Lachowska et al. 2020;
Schmieder et al. 2023), and gender (Card et al. 2016) and racial wage gaps (Gerard
et al. 2021). Our contribution to this literature is to examine the role of firms in
understanding the wage effect and sorting impact of job training. We do not impose
any assumptions on potential wages, such as additive separability in worker and firm

effects, nor do we impose exogenous mobility.

2. ANALYTICAL FRAMEWORK

2.1. Binary Sample Selection. To study the causal effect of job training on wage
rates, Lee (2009) considered the following extension of Heckman’s (1979) seminal

sample-selection model:

Y = (2.1)
unobserved, if D=0,

D = DiZ+ Dy(1—-2), (2.2)
where D is a binary sample-selection indicator, equal to 1 if the individual is employed
and 0 otherwise. The wage rate Y is observed only when D = 1. For each z € {0, 1},

Y. denotes the potential outcome that would be realized under treatment assignment

z, while D, denotes the corresponding potential selection status.

The vector (Y3, Yy, D1, Dy) collects the latent variables of the model, X is a vector

of observed exogenous covariates, and Z € {0,1} is a binary treatment indicator
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satisfying:
(Y1,Y0, D1, Do) L Z | X.
Thus, conditional on X, treatment assignment is independent of the latent variables.

This would hold, for example, if job training were randomly assigned.

In Lee (2009), job training raises human capital and directly affects wages. The
contrast Y; — Y} is the individual causal effect of training on the wage rate. Lee
shows how to partially identify the average causal effect for a specific subpopulation
(the always-employed) when sample selection is present (i.e., when training can affect
labor supply through D; # Dy).

2.2. Multilayered Sample Selection. A key assumption in Lee (2009) is that sam-
ple selection problem is binary: individuals are either employed or unemployed. How-
ever, job training can also affect worker-firm sorting. In this case, the selection prob-
lem is multilayered. We therefore generalize the sample selection model (2.1, 2.2) to
allow for a richer model of labor supply where individuals choose layers (firms) and

refer to it as the multilayered selection model:

Yixk —Yox)Z+Yox ifD=K,

Y = : o (2.3)
(Y11 —Y01)Z + Yo, it D=1,
unobserved if D=0,

Each layer D represents a distinct firm, and Y, 4 denotes the potential wage when an
agent is externally assigned to training status z € {0,1} and firm d € {0,1, ..., K},
where d = 0 indicates non-employment so that Y, is unobserved.” While we focus
on firms as the primary layer, our framework naturally applies to other settings with
multilayered sample selection.® Throughout, we assume that for all z € {0,1} and

"In our empirical application, we assume that the layer corresponds to a firm’s type, where the

type is constructed based on a firm’s observable characteristics.

8Throughout, we use “within-layer” and “within-firm” interchangeably.
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de{l,...,K}, Y., is integrable and has a density with respect to some common

dominating o-finite measure 4.

2.3. Response Types. In the context of sample selection, the outcomes are observed
only when D # 0. We can partition the population into four groups: {Dy =0, D; =
0y U{Dy > 0,D; = 0}U{Dy = 0,D; > 0} U{Dy > 0,D; > 0}. For the first
three groups, at least one potential outcome is always missing, so without missing-
at-random, selection-on-observables, or parametric assumptions, the observed data
are uninformative about treatment effects. We do not impose such restrictions and

instead focus exclusively on the subpopulation {Dy > 0, D; > 0}.

Because individuals may select into different layers under treatment and control,
it is useful to further partition the subpopulation {Dy > 0, D; > 0} into exogenous
response types: {Do > 0,D1 > 0} = Uy gepn. y{D1 = d, Do = d'}.'% A response
type is defined as the pair of firms that an individual would select if she were externally
assigned to the control group and the treatment group, respectively. Formally, the

response type is the random variable T' = (Dy, D;) with support 7.

2.4. Target Parameter. In the multilayered selection model, Y; 4 — Y} 4 is the indi-
vidual causal effect of job training on the wage rate at firm d. We refer to this as the
within-firm effect since it holds the firm d fixed. Our target parameter of interest is
the average causal effect of job training on wages within a specific firm d for a given

response type T' = t:
EYyq—Yo4T =t],de{l,...K}, andt €T (2.5)

In the mediation literature, the unconditional version E[Y; 4 — Yp 4] is commonly
referred to as the controlled direct effect; see, for example, Robins and Greenland
(1992) and Pearl (2001). Analyzing the conditional version allows the within-firm
effect to vary across response types, in a way that parallels the distinction between
the average treatment effect (ATE) and local average treatment effect (LATE) in the

9Note that this does not imply that Y, q is continuous, since p is allowed to be any arbitrary o-

finite measure, and therefore can be chosen to dominate discrete, continuous, or mixed distributions.

10See Heckman and Pinto (2018) for a detailed discussion of the advantages of such a partition.
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IV literature. In settings where the instrument corresponds to the policy of interest,

the local parameter may be more policy relevant than the unconditional version.

2.5. Policy Relevance of within-layer effect. The policy relevance of the within-
layer effect stems from the fact that it corresponds to a joint intervention on the
treatment and the layer, or mediator, in the terminology of the mediation literature.
It answers the question: would the treatment still affect outcomes if the layer were
held fixed at a policy-relevant value? When the policymaker can directly intervene
on the treatment and the layer, this interpretation is immediate. In this case, the

within-layer effect is useful for mechanism-based policy design.

Even when the layer is not directly manipulable, as with firm assignment, the
parameter remains informative: it reveals whether the policy’s effectiveness depends
on the availability of particular firms, which is especially important for scaling or
transporting the policy to new environments. For example, if training effects are
concentrated in firms offering flexible working arrangements, scaling up the program

without ensuring access to such firms may substantially reduce its effectiveness.

Finally, we formally show in Section 4.3 that the within-layer effects are the key
ingredients for welfare analysis: under appropriate conditions, they suffice for eval-
uating the welfare consequences of job training. This provides motivation for the

separation of within-firm effects and sorting effects.

Remark 1. Our framework remains valid even when there is no sample selection
(i.e. Y is always observed, P(D = 0) = 0). In this case, our approach generalizes the

IV model to settings where the instrument does not satisfy the exclusion restriction.

3. THE CAUSAL INTERPRETATION OF LEE’S BOUNDS IN THE PRESENCE OF
MULTILAYERED SAMPLE SELECTION

To connect the generalized multilayered selection model (2.3)-(2.4) to the one in

Lee (2009), it is useful to rewrite it equivalently as:
v - Yip, Z+Yop,(1—2) it D >0,
unobserved if D=0,
1{D >0} = 1{D;>0}Z2+1{Dy>0}(1—-2),
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where Y, p , = S Y. al{D., = d} for 2,2 € {0,1}. This reduces to the setting
of Lee (2009), in the special case where potential outcomes do not depend on the
layer, i.e. YV, q=Y, ford € {1,..., K}.

We first introduce the following two assumptions maintained in Lee (2009). The
first is a conditional independence assumption, which will be maintained throughout

the remainder of this paper.

Assumption 1 (Conditional Random Assignment). Z is randomly assigned condi-
tional on X, i.e. {(Y.q,D,):de€{0,1,...,K},2€{0,1}} L Z|X.

An implication of Assumption 1 is that the response type T is independent of Z.

The next assumption is Lee’s monotonicity restriction, which we impose when

studying Lee bounds and in our empirical applications.!

Assumption 2 ((Conditional) Lee’s Monotonicity Assumption). We impose the fol-
lowing restriction: P[1{Dy > 0} > 1{Dy > 0}| X] =1 a.s.

This assumption requires that treatment never increases selection into the unemploy-
ment layer D = 0, i.e., anyone who would be employed under control (Z = 0) must
also be employed under treatment (Z = 1). Formally, Assumption 2 restricts the
response type support, such that P[T" = (d,0)] = 0 for d € {1, ..., K}. Since mono-
tonicity is imposed conditional on X, the direction can be allowed to vary across
covariate values without affecting identification, though inference methods must be
adapted accordingly, especially when X is continuous. For further details on such
adaptations, see Stoczyniski (2020) and Semenova (2020).

All remaining analysis implicitly conditions on X = x for some value x of the vector
of observed covariates, X. We suppress this dependence for notational ease.
Lemma 1 (Lee (2009) Bounds). Under (2.3)-(2.4) and Assumptions 1 and 2, with
P (D > 0|Z =0) > 0, sharp bounds on E[Y; p, — Yo,p,|Do > 0, Dy > 0] are given by:

0’ <E[Yip, — Yop,|Do>0,D; >0 <8 (3.1)

HThis assumption is not required by our general multilayered framework but can be sharply

incorporated when desired; see the discussion following Lemma 3 below.



10 KORY KROFT*, ISMAEL MOURIFIE T, AND ATOM VAYALINKAL?

P(D>0]|Z=0)

where 0° and g are defined as in Appendix A.3. In particular, with p = F(D=0[Z=1)

and F'(u) = inf{w € R: P(W < w) > u} Yu € [0,1]:

(i) if Y is continuous,
O =EY|D>0,Z=1Y <Fyph o, -EY|D>0,Z=0], (32
0 =E[Y|D>0,Z=1Y>F o, (1-p)]-EY|D>0,Z=0] (33)

(ii) if Y is binary,

1
0" = maX{O, 1—-=-P[Y =0|D>0,Z = 1]} —E[Y|D>0,Z=0], (3.4)
p
. 1
f' = min {1, ~PlY =1|D >0,Z = 1]} —~E[Y|D >0,Z =0]. (3.5)
p

In Appendix A.3 we provide universal expressions for the bounds (i.e., for any type

of outcome variable), from which the two special cases follow.

Lemma 1 shows that in the presence of heterogeneous firms, Lee’s identification
approach bounds the estimand E[Y; p, — Yo, p,|Do > 0, D; > 0]. What is the causal

interpretation of this estimand? The following lemma sheds light on this.

Lemma 2 (Decomposition). Assuming the generalized multilayered sample selection

model, we have the following decomposition:

E[Y1.p, — Yo.p,|Do > 0, D1 > 0]

K K
=Y > EMiq— YoulT = (d,d)] x P[T = (d',d)|Dy > 0,D; > 0]

=1 d—1 (3.6)
K K
+) > EYa—You|T = (d,d)] x P[T = (d,d)| D > 0, D > 0]
d=1 d'=1:d#d’

Lemma 2 provides a general decomposition showing that, in the presence of firm
heterogeneity, Lee bounds target a total effect which aggregates two components
(conditional on Dy > 0 and D; > 0). The first component is a sample-selection

analogue of a within-firm training effect:

@) >N ENia—Yoa|T = (dd)]PT=(dd)]|Dy>0D >0,

d=1d'=1
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which averages the causal effect of job training on wages holding the firm d fized,
weighted by the share of response types that choose firm d under training. The

second component captures a sorting (or firm-composition) effect:

K K
b) Y. > Eoa—Yow |T=(d,d)PIT=(d,d)|Dy>0,D >0,
d=1 d'=1:d#d’

which averages wage differences across firms in the no-training counterfactual, weighted
by the fraction of response types who sort into different firms. Accordingly, without
additional assumptions, Lee bounds do not separately identify the within-firm wage

effect of training from the labor-supply/sorting channel operating through D.

Lemma 2 also suggests special cases where Lee bounds admit a sharper interpre-
tation. First, if wages do not vary across firms—i.e. Y, = Y., (equivalently, no
mediation via firm choice), as in Lee (2009)—the sorting component disappears and
the total effect collapses to the causal effect of job training on the wage rate, which

is Lee’s target parameter:
E[Y1p, — Yo.p,|Do > 0, D1 > 0] = E[Y14 — Y0u| Dy > 0, Dy > 0],

Second, if job training has no direct effect on wages—i.e., Y, ; = Yos—Lee’s bounds

capture only the effect of training operating through sorting into different firms:

]E[YLDl — }/E),DQ‘DO > 0,D1 > 0] = ]E[Y;Dl — Y;D0|DO > 0,D1 > 0] .

Taken together, these results show that Lee bounds identify the direct wage effect of
training only if mediation through firm choice can be ruled out, which is a restriction
Lee’s framework cannot test. The next section develops an alternative approach that

overcomes this limitation.

4. SHARP BOUNDS IN THE MULTILAYERED SAMPLE SELECTION MODEL

In this section, we partially identify the target parameters E[Y; 4 — Y047 = t]. Let
fv. ap.z(yld', 2') denote the conditional density of Y. 4 given {D = d',Z = 2’} and
assume that it is absolutely continuous with respect to a dominating measure g on
the support of Y. 4. We note that fy. , piz(y,d|2) = fv. yp.z(yld, 2)P(D = d|Z = z).
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For d,d € {1,..., K} and z € {0, 1}, and any y € ) we have the following:

K

Frip=az=:(y) = fr.,p.(yld) =

d'=0

P(D, =d, Dy, =d)
P(D =d|Z = 2)

X sz,d|D27lez (y‘da d/) (4'1)

where the first equality holds under Assumption 1. More precisely, under Assump-
tion 1, the following system of equations characterize the empirical content of the

multilayered selection model:

fyip=dz=1(y) = ZP (d',d)] x fy, yr(yld,d) (4.2)

fY,D:d|Z:o(y) = ZP d')] x fY0d|T(y|d d') (4.3)

and this holds for any d,d" € {1,...., K} and y € ). The left-hand side of equa-
tions (4.2) and (4.3) are observed while the individual types P[T" = (d,d’)] and the
conditional potential outcome distributions fy, ,ir(y|d’, d) on the right-hand side are
unknown. For a given d, the system of equations (4.2)-(4.3) is under-determined: the
number of unknowns 2K + 1+ 2(K + 1)|)| exceeds the number of equations 2|)|, so
the parameters are set identified.'> When ) is finite, the system can in principle be
solved by linear programming, but this approach is computationally intractable for
large or continuous support —as in our empirical application — and provides little

identification intuition.™

We instead develop a two-step identification approach. The first step derives sharp
bounds on response-type probabilities using only the distribution on (D, Z) which
has finite support (and can therefore be solved using a linear programming approach)
and is independent of Y (which may have continuous and/or unbounded support).
The second step derives closed-form bounds on the treatment effects as functions of
the sharp bounds on the response-type probabilities. We show that these two steps
provide sharp bounds on our target parameters of interest.

12The identified set of unknown parameters could naturally shrink if the researcher is willing to

impose additional assumptions, such as Assumption 2 or the additional ones we introduce below.
I31f the researcher is interested in analyzing a discrete outcome and wishes to explore this avenue

further, she could employ the inferential method developed by Fang et al. (2023).
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4.1. Step 1: Sharp bounds on response-type probabilities. In this step, we

focus on the partial identification of the distribution of the response-type vector T', as

captured by the vector of response-type probabilities (P[T" = (d,d')] : d,d’ € {0, ..., K}).
Integrating equations (4.2) and (4.3) over ), we obtain the following system of

equations for each d:

P(D=dZ=1) = ZK:IP[T = (d',d)] (4.4)
P(D=d|Z=0) = Y P[T=(dd) (4.5)

In the standard IV model, the distribution of the response types depends on the full
joint distribution of the observed data (Y, D, Z), not just the distribution of (D, Z).*
This complexity arises because the IV framework imposes the exclusion restriction,
Y. i = Yeq. When this restriction holds, the response-type conditional density of Y4
appears in both equations (4.2) and (4.3), so integrating each equation separately
can lead to a loss of information on the response-type probabilities and non-sharp
bounds. Without the exclusion restriction, each response-type conditional density
fy, .7 In the system of equations (4.2) and (4.3) appears in only one equation, so the
integration step can be performed without losing any information on the response-type
probabilities. Therefore, the response-type probabilities are entirely characterized by
the distribution of (D, Z) which justifies proceeding in two steps. We say that a
vector v satisfies (4.4, 4.5) if (P[T = (d,d')] : d,d" € {0, ..., K}) = v is a solution to
(4.4, 4.5) for all d.

Lemma 3. Under the model (2.3)-(2.4) and Assumption 1, the (sharp) identified set
for response-type probabilities is the set of non-negative vectors that satisfy (4.4)-(4.5).

The approach we propose can incorporate other restrictions on response types in-
stead of, or in addition to, Assumption 2. In the remainder, we will denote by Rt the
14This has been pointed out by Huber et al. (2017) and is also implicit in the results of Kitagawa
(2021). See Theorem 3 in Vayalinkal (2024) for a result characterizing the relationship between the

outcome distributions and the identified set of response-type probabilities.
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restrictions on the response-type probability vector, (P[T" = (d,d)] : d,d’ € {0, ..., K'}),
specified by the researcher.

As mentioned in Lemma 3, equations (4.4, 4.5) sharply characterize the restrictions
on the distribution of 7" imposed by the model (2.3)-(2.4). Therefore, the identified set
for response-type probabilities under model (2.3)-(2.4), Assumptions 1, and response-
type restrictions Ry, denoted ©;(Rr), is simply the set of non-negative vectors that
jointly satisfy both Ry and (4.4, 4.5), i.e.,

(PIT = (d,d)] : d,d € {0,....K}) =v }

= (K+1)? .
O1(Rr) = {V €[0,1] " satisfies (4.4) — (4.5) and Rr.

Remark 2. In the case where the restrictions imposed by Ry are linear, they can be
seamlessly integrated into equations (4.4)-(4.5) as supplementary linear constraints,
and optimization over ©r(Rr) remains a linear program. Some examples of such
linear restrictions include the following, given some fized (potentially partial) ordering

of the layers (e.g., firms):

(i) (“Strong Monotonicity”) Dy > Do with probability 1 or, equivalently, P[T =
(d,d)] =0 foralld>d €{1,...,K}.
(ii) (“More Upward Switchers than Downward Switchers”)
PT = (d,d)] >P[T = (d,d)] foralld>d € {1,...,K}.
(iii) (“More Stayers than Downward Switchers”]
P[T = (d,d)] > P[T = (d,d)] for alld >d € {1,...,K}.
(iv) (No Switchers) P[T = (d,d')] =0 for alld #d' € {1,...,K}
The researcher may impose these assumptions in place of Assumption 2, or in ad-

dition to it. For example, researchers may choose Ry = {Assumption 2}, Ry =

{Strong Monotonicity}, or Ry = { Assumption 2, No Switchers}, etc.

The model and assumptions impose testable restrictions on the joint distribution

of observables which are characterized by the following lemma:

Lemma 4. Let some response-type restriction Ry be given. The model (2.3)-(2.4),

_( .
Assumption 1 and Ry are jointly rejected by the data if and only if ©;(Rr) = 0.

Lemma 4 has two practical implications. First, falsification of the model and

response-type restrictions R requires information on only the joint distribution
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(D, Z), not the outcome distribution. In the leading case where Ry consists of linear
restrictions, ©;(Rr) is a finite-dimensional convex polytope, and so testing whether
O©;(Rr) = 0 reduces to checking feasibility of a linear program. This test can be im-
plemented using existing methods for testing the feasibility of linear systems or linear
moment inequalities (see, e.g., Fang et al. (2023) and Andrews and Soares (2010)).
Since we do not need to solve an infinite-dimensional problem involving the outcome
distribution, the test is much simpler than comparable tests in settings where an
exclusion restriction holds; for example, implementing a test of our model (and any
additional linear restrictions Rr) is much simpler than the sharp tests for instru-
ment validity and monotonicity proposed by Kitagawa (2015) and Mourifié and Wan
(2017). Second, this computational reduction is not conservative: despite depending
only on the distribution of (D, Z), the test is sharp. If the joint distribution of (D, Z)
is such that some feasible response-type distribution p € ©;(Rr) exists, then there
also exist response-type-specific joint potential outcome distributions that, together
with p, rationalize the joint distribution of (Y, D, Z).

Remark 3 (Parametric Ry: Logit and Probit). A complementary way to restrict re-
sponse types is to impose a parametric selection model. Suppose there exists constants
Nd, Oa, for d € {0,..., K}, with ny = 6y = 0, such that
D, € argmax {ngz+ 6, + Vy} ,
de{0,..., K}

with (Vg :d €{0,...,K}) independent of Z. If the Vy are i.i.d. type-I generalized
extreme value (Gumbel) distributed, then this imposes a multinomial logit discrete
choice model on D, ; if Vi are i.i.d. standard Normal, the model is multinomial probit.
In both cases, the observed joint distribution of (D, Z) (i.e. choice probabilities) point-
identifies (0q,mq) for all layers (under standard regularity conditions), and therefore,
the full vector of response-type probabilities is also point-identified. Including such

assumptions in Ry leads to the special case where ©(Rr) is a singleton.

To simplify the exposition in the next step, we introduce the shorthand notation,

paa = P[T = (d,d')], and 7 4 = %. When ©;(Rr) # 0, let Py denote

the infimum of py s over all distributions in ©;(Ry). Subsequently, we can define:

P
= W. The superscript “r” reflects the dependence on Ry. Computation
0,01 —Yzle—
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of Vi is trivial when ©;(Rr) is a singleton, as in the parametric choices of Ry
considered in Remark 3. On the other hand, for all the potential choices of Ry
considered in Remark 2, ©;(Ryr) is the set of nonnegative solutions to a linear system.
Therefore, in such cases, 12:2/ for d,d' € {0,..., K} and z € {0,1} can be obtained as
a solution to a linear program. Since the linear system of interest here is generally
small, it is also possible to obtain an analytic solution for ]_327 7 (and therefore for 12:2,)
via Fourier-Motzkin elimination.

4.2. Step 2: Sharp bounds on the treatment effects. Equations (4.2) and (4.3)
express the observed conditional distribution of earnings Fy|p,z(y|d, z) as a finite mix-

ture of potential outcome distributions conditional on response types, Fy, ,r(y|l,l'):

K
fY\D:d,Z:l(Z/) = Z’lef,d X fY17d|T(y|dla d) (4.6)
d'=0
K
frip=az=0(y) = Y V9a % frour(yld,d) (4.7)
d'=0

The unknowns are the weights 7, for z € {0,1} and d,d" € {0,...,T}. In Lee
(2009), Assumption 2 implies that the weights of interest are point identified, reducing
identification to recovering the mean average of the mixture components. However, in
our setting, point identification of 7j ; fails under Assumption 2 and even the stronger
assumptions considered in Remark 2, primarily because multiple layers generate many
more response types than in Lee (2009). Nevertheless, we can still derive informative
bounds on these weights, as described above. As discussed in Remark 3, parametric
selection models such as multinomial logit or probit can restore point identification
of these weights by selecting a unique element of ©;(Rr). In the applications below,
however, the resulting treatment effect bounds are often very close to those obtained
under simpler nonparametric restrictions such as the “Strong Monotonicity” condition
considered in Remark 2, which are strictly weaker than the restrictions imposed by

multinomial logit or probit.

Horowitz and Manski (1995) derived sharp bounds on mixture components with

unknown weights in a single-equation mixture model with two components. Cross
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and Manski (2002) extended these results to single-equation models with many com-
ponents. Our setting differs in two ways: it involves a system of mixture equations
indexed by d € {1,...,K}, each with up to (K + 1)? components, and the weights
are shared across equations, introducing a cross-equation dependence absent in both
papers. We derive the identified set for the weights and extend their approaches to
obtain closed-form bounds on our parameters of interest. A key step in doing so
draws on an insight from Lee (2009): for continuous outcomes, the Horowitz-Manski
bounds admit a tractable closed-form representation as the mean of a truncated dis-
tribution. Our setting requires generalizing this in two directions— accommodating
cross-equation dependence in the weights and allowing for discrete or mixed outcome
distributions— which we address through a generalized truncated mean representa-

tion that holds regardless of the outcome distribution.

) ) — -1

Foi any d and z, define: EFgllaz(v, d,z) = E[Fy p_y ,—.(U)|U <],
and EFﬁlD,z(% d,z) = E[F;|1[):d7ZZZ(U)|U > 1 —17], where U ~ Uniform(0,1). Let y.
and yy denote the lower and upper bounds of the support of Y, respectively.’®> When
the outcome is continuously distributed EF;\lD (v;d, z) coincides with the truncated

Z
mean in Lee (2009) i.e.,

E[Fypeyy (DU <N =EY|D=d,Z=2Y <Fyp_,, (7))
For binary outcomes,
1
E[F;|1D:dZ:z(U)|U < 7] = max {07 1--PY=0D=d,Z = z]} .
’ Y

This formulation thus nests the continuous case and extends naturally to discrete
and mixed outcomes. The next theorem presents our sharp bounds on the within-

firm effects.

Theorem 1. Suppose model (2.3)-(2.4) and Assumption 1 hold. For response-type
restrictions Ry, with ©1(Ry) # 0, the following statements hold under Rr:

5Note that these bounds need not be finite.
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(i) For each d € {1,..., K}, the following bounds are pointwise sharp

EF;‘DZ(vdd?d 1) IEF_l (,Ydd’d O)
<E[Yiq—Yoa|T = (d,d)]
<B4 ) ~Epr (107:.0)

(ii) Ford,d € {1,...,K}, d # d, the followmg bounds are pomthse sharp
Erot (0 1) =y < BlYig—You | T= (@,d)] < By (31,d,1) -
a’nd yL_IEF_1 (’Yddﬂd O) <E[}qd_%d ‘T (de/)] <yU—EF_1 (’Ydd,,d 0)

(iii) Let p = (pdd/ cd,d €{0,....,K}). For any D C {1,..., K} and nonnegative
weight functions wy : p — wa(p) € Rxg, the following bounds are sharp

Pd,d = Dd.d
f ’ d1)—E,. - d
pealb de ( Y|D2<IP’(D:d|Z:1)’ ) ) Fle,z( P(D=d|Z=0) 0))

<3 wilp) ElYia Yo | T = (d, )]

= Dd.d DPd,d
< E - : :d, 1 E, -1 ;d, 0 .
—peé?&m;w"(p)( v (m =i 7= ) B (o= 2 =07 0))

The derivation of the bounds in Theorem 1 comes from extending the Horowitz
and Manski (1995) bounding approach summarized in Lemma B.1 in Appendix B.
However, demonstrating sharpness is considerably more complex. It requires showing
that solving equations (4.2) to (4.3) for all y € Y and d € {1,..., K} subject to the
restrictions defined in R yields exactly the closed-form bounds in Theorem 1. The

absence of the IV exclusion restriction is what makes this result possible.

Theorem 1(i) indicates that, without additional assumptions on the potential out-
come distributions, the derived bounds can potentially determine the direction (sign)
of the within-firm effect at layer d solely for individuals who remain with firm d under
any treatment assignment Z, i.e., E[Y; 4 — Yp4|T = (d,d)]. This finding is somewhat
intuitive given that these “stayers” are equivalent to the so-called “always-employed”
in Lee’s model, where firm heterogeneity is not taken into account. On the other hand,
Theorem 1(ii) suggests that the bounds for those who switch firms due to treatment
(“switchers” ), such as E[Y) 4 — Y0 4|T = (d,d")] and E[Y} 4 —Y04|T = (d',d)] for d # d,
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always include 0. This is because the observed data (Y, D, Z) do not reveal any infor-
mation on the unobserved counterfactuals E[Yy 4T = (d', d)] and E[Y] 4|T = (d, d')].

Theorem 1(iii) presents the closed form bounds that correspond to weighted aver-
ages of E[Y1 4 —Y04|T = (d,d)], 3" 4ep wa(P) E[Y14 — Y00 | T = (d,d)]. These bounds
are sharp and take into account the interdependence between equations (4.6) and
(4.7). A leading special case is the case where the w, are proportional weights, i.e.
wy(p) = #’dpd/,d” in which case the parameter in Theorem 1(iii) is equivalent to

ED/LD _YE],D’T € {(d,d) . de D}]

Remark 4. To derive bounds on the aggregate quantity

Y oaep Wa(P)EY1 4 — Y04 | T = (d,d)] one might be tempted to adopt a naive approach
by taking a weighted average of the pointwise sharp bounds derived in Theorem 1 (i).
However, this approach not only fails to provide sharp bounds on the aggregate quantity
but may also yield invalid bounds. We discuss this in more detail in Supplemental
Appendix A. The difference between the sharp bounds and naive “bounds” is illustrated
using our empirical applications in Section 5 (see Figures 2 and 4 below), and using

simulations in Supplemental Appendiz C (see Figure 3 there).

The Supplemental Appendix specializes the framework to two firms (as in our
empirical applications), derives closed-form bounds on response-type probabilities
and, by substitution into Theorem 1(i)-(ii), analytic bounds on the target parameters.
A numerical illustration demonstrates that our bounds can distinguish a positive

within-firm effect from a zero effect even when Lee bounds are strictly positive.

4.3. Bounds on Welfare. In this section, we demonstrate that the within-firm ef-
fects are informative about the welfare impact of the treatment (i.e., job training).
More precisely, we obtain sharp bounds on the welfare gain and show that the within-
firm effects are “sufficient statistics” in the spirit of Chetty (2009), Kline and Walters
(2016) and Hendren and Sprung-Keyser (2020).'6

16Kleven (2021) reviews the sufficient statistics approach to policy evaluation and notes that it
relies on strong assumptions; in particular, it requires that the policy change in small. Our approach

is valid for small or large policy changes.
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Assumption 3 (Common Choice Set). There ezists a random vector € and a function
U:{0,1} x{0,..., K} x supp (€) = R such that, for each z € {0, 1},
D, € argmax U (z,d,€) almost surely
{0,...,K}

and D, is o (€)-measurable.

Assumption 3 embeds workers’ firm choice into a discrete choice framework and
assumes the existence of a “latent type” structural variable €, of unrestricted (po-
tentally infinite) dimension, that captures all worker-specific factors relevant for a
worker’s choice of firm under each training status. Assumption 3 does not, however,
require that the utility maximizing firm is unique (i.e., the selection model is allowed
to be incomplete), instead only requiring that D, is chosen from among the set of
utility maximizing firms in a way that is measurable as a function of €, i.e., that any

tie-breaking rule relevant for choice of D, is included in e.

Under Assumption 3, we define individual welfare given Z = z, denoted W (z), as
Wi(z)=U(zD,,e€) .

To link welfare to wages, we impose an additive separability condition: utility consists
of expected wages at firm d, which may depend on treatment status z, and a non-

pecuniary firm-specific component (e.g., amenities) which does not vary with z.
Assumption 4 (Quasi-linear Utility). For each d € {1,..., K}, there exists a func-
tion hgq : supp (€) = R such that, for each z € {0,1} and almost-every e € supp (€),
U(z,de)=E[Y,q|le=€e]+ hq(e).
Further, U (1,0,€) = U (0,0, €).
Assumption 4 is the key restriction linking welfare to the wage objects studied
above. It introduces an arbitrary and layer-specific non-pecuniary term, h,(€), which

may vary freely across individuals and layers, but not with treatment status alone.

This implies that treatment affects utility at a given layer d only through changes
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in the expected wage component E[Y, 4| €] and not through treatment-specific non-

pecuniary factors.”

Theorem 2 (Bounds on Welfare Effects). Under model (2.3)-(2.4), Assumptions 1,
3 and 4, the following statements hold.

(i) Given (Yea:de{1,...,K},z€{0,1}), Do, Dy, Z) satisfying the above as-
sumptions and (arbitrary) response-type restriction Ry, the following bounds

on welfare are sharp

K
> P(Do=d)E Y14~ You | Do =d]
=1

[M] =

P(Dy=d)E[Y1q—Yoa | D1 =d].

(ii) For the “stayers”, we have the following identity

E[W(1)~W(0)|Di=Dy>0/=)Y P(T = (d,d))

Y P(T=(d.d))

The first part of Theorem 2 gives sharp revealed-preference bounds on welfare

E Vi~ You | T = (d.d)] .

effects given the latent joint distribution of all potential outcomes and choices. It
shows that even when this joint distribution is known, the sharp bounds on welfare
depend only on the within-firm wage effects. The second part shows that, for stayers,
the welfare gain is exactly pinned down by the aggregate of within-layer wage effects.
These treatment effects therefore serve as “sufficient statistics” for welfare analysis:
recovering them is not only of intrinsic interest for understanding the mechanism
through which a treatment operates, but also necessary and sufficient for bounding
the welfare effects of the treatment. In particular, even though utility depends on job
amenities, these are not relevant for welfare analysis under the stated assumptions.

"The quasi-linear structure imposed by Assumption 4 is standard in empirical labor market
models; see, among others, Card et al. (2018a), Dube et al. (2020), Lamadon et al. (2022), Azar

et al. (2022), Chan et al. (2024), and Kroft et al. (2025). It is also a central feature of generalized
Roy models; see D’Haultfoeuille and Maurel (2013) and Eisenhauer et al. (2015).
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This connection provides an additional justification for focusing on within-firm effects

as the primary target parameters of the analysis.

Remark 5. Note that the bounds in Theorem 2(i) are not, in general, identified from
the observed data: although P(D, = d) is identified, E[Y14— Yo4| D, = d] involve
fizxed-layer counterfactuals for individuals who may choose a different layer under
the other treatment state (i.e., “switchers”). For the “stayer” welfare parameter in
Theorem 2(ii), however, the welfare effect is exactly an aggregate of stayer within-
layer wage effects, for which bounds are provided in Theorem 1(iii); Corollary 1 below

shows that these bounds remain sharp under the additional conditions assumed here.

The following result shows that Assumptions 3 and 4, while essential for the welfare
interpretation suggested by Theorem 2, do not provide any additional information on
the parameters considered in Theorem 1. Therefore, Theorem 2 implies that we can

obtain sharp bounds on the welfare effects for stayers using Theorem 1.

Corollary 1. The bounds in Theorem 1(i) and Theorem 1(iii) remain sharp under
the conditions of Theorem 2. In particular, under the conditions of Theorem 2, the
bounds in Theorem 1(iii), with | == 1,I' :== K and wy := % for each
de{l,...,K}, are the sharp bounds on E[W (1) — W (0) | D; = Dy > 0].

4.4. Inference. The bounds in Theorem 1(i)-(ii) are known functions of conditional
truncated means of Y given (D, Z), evaluated at truncation levels
ar Pa.a
Yad TPy D=d|Z =z2)
Therefore, subject to the regularity conditions in Lee (2009), Semenova (2020), or

Olma (2021), inference for these bounds can be based on their estimators of truncated
conditional expectations, after plugging in a suitable estimator for ~3%,.'® These
methods also allow conditioning on, and aggregating over, covariates X, which can

substantially tighten the bounds relative to unconditional estimation.

18However, %", can often be only directionally differentiable with respect to the propensity

z,r
d,d’
score vector, as is evident in the closed form expressions for the 2 firms type case provided in the
Supplemental Appendix. In such cases, inference procedures that depend on the bootstrap will
need to be adapted to remain valid (see Fang and Santos (2019) for details). Alternatively, we can

consider a smoothed version of the bounds as entertained in Heiler et al. (2024).
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Inference for the aggregate bounds in Theorem 1(iii) is more involved because
the relevant truncation levels are chosen by an optimization problem involving the

outcome distributions. We leave this case to future work.

5. EMPIRICAL APPLICATIONS: JOB CORPS STUDY AND WORKADVANCE RCT

5.1. Application #1: Job Corps Study. This section implements our multilay-
ered bounds for the Job Corps Study.'” We use publicly available data from the
National Job Corps Study (Schochet et al. 2003) and impose two sample restrictions.
First, following Lee (2009), we drop individuals with missing earnings or hours in
any post-assignment week, leaving 9,145 individuals (3,599 control, 5,546 treated).
Second, we drop individuals with missing health insurance values in weeks 90, 135,
180, and 208. This yields a final sample of 6,403 (2,540 control, 3,863 treated).

The three key variables of interest are employment, hourly wage, and provision
of health insurance for employed individuals. Following Lee (2009), employment is
defined by positive weekly earnings and hourly wage as weekly earnings divided by
weekly hours worked. We use the provision of health insurance to classify firm type,

with H denoting firms that offer health insurance and L denoting firms that do not.?

The Supplementary Appendix presents summary statistics for our final sample.
Firms offering health insurance pay higher wages than non-offering firms, and Job
Corps assignment increases sorting to amenity-offering firms. This combined evidence
suggests that sample selection is multilayered and motivates the implementation of

our sharp bounds to these data.

19Job Corps is the largest residential career training program in the United States. The Job
Corps study randomized access to first time applicants to the program between November 1994 and
December 1995. For more details on Job Corps, the Job Corps Study and summary statistics, see
the Supplemental Appendix. For impact evaluations, see Schochet et al. (2001), Schochet et al.

(2008), Lee (2009), and Blanco et al. (2013).
20This classification is motivated by evidence that highlights a cross-sectional correlation between

wages and amenities, see, e.g., Pierce (2001), Dey and Flinn (2005), Lamadon et al. (2022), and
Maestas et al. (2023). Results for classifying firms based on other job amenities, including the
provision of pension/retirement benefits and paid vacation, are available upon request. For recent
methods that suggest approaches toward better classifications in related settings, see Heiler and
Knaus (2023) and Yoshikawa and Kawano (2026).
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5.1.1. Multilayered Bounds for Job Corps Study. As a first step, we replicate the
bounds reported in Lee (2009). For week 90, we estimate bounds of [0.0468, 0.0484].2!
Next, we estimate our multilayered bounds, starting with Assumptions 1 and 2 and
then adding the restrictions highlighted in Remark 2 and Remark 3. Under Assump-
tion 2, the always-employed (AE) definition used in Lee (2009) combines four different
response types: {Dy > 0,D, > 0} = {(L,L),(H,H),(L,H),(H,L)}. We focus on
the bounds for stayers, defined as the response types (H, H) and (L, L).

Table 1 presents the estimated propensity scores from the National Job Corps
Study.?? As expected, P[D > 0|Z = 1] > P[D > 0|Z = 0] showing that treated
individuals are more likely to be employed. The table also shows that P[D = H|D >
0,Z =1] > P[D = H|D > 0,Z = 0] implying that individuals who receive Job
Corps training are more likely to be employed in firms that offer health insurance

than individuals who do not receive Job Corps training, conditional on employment.

TABLE 1. Job Corps: Propensity scores, by wk. Health insurance amenity.

P[D=H|Z=0] PlD=H|Z=1] P[D=L|Z=0] PD=L|Z=1]

Week 90 0.2239 0.2372 0.2361 0.2229
Week 135 0.2758 0.3037 0.2415 0.2414
Week 180 0.2941 0.3313 0.2462 0.2512
Week 208 0.3142 0.3559 0.2513 0.2509

Using the week 90 propensity scores from Table 1, Figure 1 presents the identified
set for (pp ., pmm). Naturally, incorporating additional restrictions on the response

types leads to a tightening of the identified sets.

Figure 2 presents our multilayered bounds for E[Y; gy — Yo y|T = (H, H)| and
E[Y, . —Yo.|T = (L, L)], along with our aggregate bounds, for weeks 90, 135, 180 and

21As detailed in the Supplementary Appendix, these are Lee’s bounds when treating
In(hourly wage) as a continuous variable, as we do throughout. Lee (2009) uses vingtiles of

In(hourly wage) that produce bounds [0.0423,0.0428] in week 90.
220ur sample restriction to keep observations with non-missing health insurance provision drops

only employed individuals, mechanically reduces the propensity scores. To ensure comparability
with Lee (2009), we rescale our estimated propensity scores so that the probabilities of employment

by treatment status are the same as those reported in Lee (2009).
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Notes: This figure plots the identified set for (pr, 1, pm,n) under various assumptions, as indicated,
for Week 90 of the Job Corps application. The right panel is a magnified view of the boxed region
in the left panel. Lighter regions correspond to weaker restrictions and contain the darker regions.
Under the Logit and Probit assumptions, (pr,r,pm,m) is point-identified (in this application, the
identified point for (pr,r,pm, ) under Logit and Probit coincide).

FIGURE 1. Job Corps, Wk.90, Health Insurance Amenity: Id. set for (pr 1., pa #)-

208. For type H firms, our baseline estimates indicate E[Y) g — Yo y|T = (H, H)| €
[—2.1415,2.3907]. Adding restrictions naturally sharpens the bounds: requiring more
stayers than downward switchers yields [—0.4214,0.5020]; assuming (H, L) is the
smallest response type narrows it to [—0.0023,0.0754]; and imposing strong mono-
tonicity results in [—0.0018, 0.0750]. Relative to strong monotonicity, parametric logit
and probit specifications do not further tighten the bounds. We find a similar pattern
for the L-type bounds with the main difference being that the logit and probit as-
sumptions induce tightening relative to strong monotonicity. In summary, our bounds

for the within-firm effects include zero suggesting that Lee bounds may capture a pure
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sorting response to job training rather than a direct wage effect. Further, by The-
orem 2(ii), the aggregate bounds imply that the bounds on the welfare gain of Job

Corps for stayers similarly include zero.

Lee bounds: E[Y; p, —Y; p, | Do > 0,D; > 0]
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Notes: Outcome is In(hourly wage); hourly wage calculated as weekly earnings divided by weekly
hours for the employed. The first two panels provide the bounds for each firm-level effect and the last
panel provides bounds on the weighted average of firm-level effects, by week. In all panels, the solid
black lines indicate sharp bounds; in the final panel, the gray lines indicate the (generally invalid)
result of the “naive approach” of taking the weighted average of firm-level bounds (see Remark 4).
Under the conditions of Theorem 2, these bounds can be interpreted as sharp bounds on welfare
effects and, in particular, the final panel provides sharp bounds on E [W (1) — W(0) | Dy = D; > 0].

Tables containing the numerical intervals are available in the Supplementary Appendix.

FiGURE 2. Job Corps, Health Insurance Amenity: Multilayered Bounds

5.2. Application #2: WorkAdvance RCT. Our second empirical application
evaluates MDRC’s WorkAdvance sectoral employment program, which trains disad-

vantaged adults to match them with high-quality jobs in sectors with strong labor
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demand. While the broader WorkAdvance demonstration spanned four community-
based providers across three locations (New York City, Tulsa, and Northeast Ohio),
we focus on the Madison Strategies RCT in Tulsa, Oklahoma, and the Towards Em-
ployment RCT in Northeast Ohio.*® Both evaluations shared an enrollment period
running from June 2011 to June 2013. The Madison Strategies RCT targeted high-
quality jobs in transportation and manufacturing, randomizing 697 individuals: 353
to the treatment group (program enrollment) and 344 to control. The Towards Em-
ployment RCT targeted positions in health care and manufacturing, enrolling 698

individuals evenly split between the treatment and control groups (349 each).

The key variables for our analysis are quarterly wages along with employment
status and sector. We define quarterly wages as quarterly earnings subject to UI,
and quarterly employment based on whether an individual has positive earnings in a
quarter. We set d = H if the firm of employment is in the target sector and d = L if

the firm is not. All our results focus on outcomes 8 quarters post-random assignment.

The Supplementary Appendix presents summary statistics for both sites. They
demonstrate that target-sector firms pay higher wages than non-target firms, and

WorkAdvance induces sorting to these firms.

5.2.1. Multilayered Bounds for WorkAdvance RCTs. Table 2 presents propensity score
estimates for WorkAdvance. For Madison Strategies, overall employment rates are
similar between the treatment (0.67) and control (0.66) groups but, among the em-
ployed, target-sector employment differs sharply: 44 percent for the treated group

versus 31 percent for the control group. Towards Employment increased both overall

#0ur primary dataset is state-level administrative Unemployment Insurance (UI) data, obtained
via a confidential data use agreement with MDRC. The administrative UI data for Oklahoma (Madi-
son Strategies RCT) and Ohio (Towards Employment RCT) provide the two-digit North American
Industry Classification System (NAICS) code for the industry in which the participant worked, while
the New York data (Per Scholas and St. Nicks Alliance RCTs) do not. Therefore, we focus on the
Oklahoma and Ohio evaluations. For more details on the WorkAdvance program and summary sta-
tistics, see Supplemental Appendix E. For an impact evaluation, see Katz et al. (2022); for Madison
Strategies, the reported impact is 12.4 percent on earnings two years after the program. For Towards

Employment, the impact is 14 percent.
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employment (0.62 to 0.69) and target-sector employment among the employed from

47 percent to 51 percent.

TABLE 2. Propensity scores for WorkAdvance RCT's

PD=H|Z=0] PD=H|Z=1] P[D=L|Z=0] PD=L|Z=1]

Madison Strats. 0.2035 0.2975 0.4535 0.3711
Towards Emp. 0.2923 0.3524 0.3238 0.3410

Figure 3 shows the identified sets for (pp 1, pu ) for both WorkAdvance RCTs.
Although the Madison Strategies and Job Corps studies differ in the degree of sort-
ing and the share of never-employed workers, pj ; is quite similar.?* Recall that

24Note that poo is point identified by P(D = 0/Z = 1). In Job Corps, poo = 0.54 whereas
po,0 = 0.33 in Madison Strategies.

Madison Strategies Towards Employment
T T T T T T
035 - 0351 g
030 - 030 -
025 - 025 -
I 0201 I 0201 g
= T
By B
0.15 - 015 7
0.10 - - 0.10 g
0.05 - - 005 g
0 1 1 1 1 1 1 1 0 1 1 1 1 1 1
0 0.05 0.10 0.15 0.20 025 0.30 035 0 0.05 0.10 0.15 0.20 025 0.30 0.35
Pr.L PrL.L
[] No Additional Assumptions [T Assume py 1y > py [l Assume (H,L)is Smallest Type
— Assumepy , =0 O Logit e Probit

Notes: This figure plots the identified set for (pp, 1, pm,m) under various assumptions, as indicated,
for each of the WorkAdvance RCTs. Lighter regions correspond to weaker restrictions and contain
the darker regions. Under the Logit and Probit assumptions, (pr, 1, pa,a) is point-identified (in the
Madison Strategies application, the identified point for (pr ., pm, m) under Logit and Probit coincide,
but they differ in the Towards Employment application).

FIGURE 3. WorkAdvance RCTs: Identified set for (pr. 1, pH,H)-
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Py captures the mass of workers who always sort into high-type firms regardless
of treatment. This is pinned down by P(D = H | Z = 0), the share of the control
group employed at high-type firms, and is comparable across studies. Under strong

monotonicity, this mapping becomes exact as P(D = H | Z = 0) = p}; y.

Figure 4 presents Lee bounds, our multilayered bounds for E[Y; gy — Yo g|T =
(H,H)] and E[Y, — Yo 1|T = (L, L)], along with our aggregate bounds, for both
WorkAdvance RCTs. Our estimated Lee bounds for Madison Strategies are [244.19, 524.98]

Lee bounds: E[Y; p, —Y; p, | Dy > 0,D; > 0]
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Notes: Top panel illustrates Lee (2009) bounds, under Assumptions 1 and 2. Remaining panels illus-
trate the multilayered bounds under various sets of additional assumptions, for each WorkAdvance
RCT: the first two panels provide the bounds for each firm-level effect, and the final panel provides
bounds on the weighted average of firm-level effects. The solid black intervals indicate sharp bounds;
in the final panel, the gray intervals indicate the (generally invalid) result of the “naive approach” of
taking the weighted average of firm-level bounds (see Remark 4). Under the conditions of Theorem
2, these bounds can be interpreted as sharp bounds on welfare effects and, in particular, the final
panel provides sharp bounds on E[W (1) — W(0)| Do = Dy > 0]. Tables containing the numerical

intervals are available in the Supplementary Appendix.

FIGURE 4. Bounds for the WorkAdvance RCT's
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and our bounds for Towards Employment are [—676.87,705.66]. Our within-firm
bounds include 0 for both sites under all assumptions. This suggests that, for Madi-
son Strategies, Lee bounds may be capturing sorting into the high-wage target sector.

As in the case of Job Corps, we cannot rule out zero welfare gains among stayers.

6. CONCLUSION

This paper develops a new methodology to partially identify the causal effect of
job training on wages in the presence of multilayered sample selection. We define
new treatment effects that operate within and between firms and provide a new
identification approach that extends Horowitz and Manski (1995) and Lee (2009)
bounds. As a proof of concept, we show how to empirically implement these bounds
by considering applications to the Job Corps Study and the WorkAdvance randomized
experiments. Although we consider our approach in the context of job training with

firms as layers, it applies to any setting with multilayered sample selection.

Throughout the paper, we have assumed that the layer is known to the econome-
trician and measured without error. In some empirical settings, however, the layer
may be latent or mismeasured; extending our framework to such settings is deferred

to future work.

APPENDIX A. PROOFS OF MAIN RESULTS

We work with a complete non-atomic probability space, (€2, 3, P), on which all ran-
dom variables in this paper are defined; following the usual convention, we identify
the sample space ) with the population of individuals. We assume that the proba-
bility space (2, 2, P) is sufficiently rich for our purposes; this assumption can always

be satisfied after suitably enriching (€, 3, P), if needed, by taking product spaces.?®

We first provide a self-contained proof of Lemma 3, and use this result to prove
Lemma 4. The remaining proofs in this section rely on both Lemmas 3 and 4 and the

auxiliary results in Appendix B, the proofs of which rely only on Lemmas 3 and 4.

25Gee, e.g., Halmos (1976), p. 157.
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A.1. Proof of Lemma 3.

Proof. By the definition of T and law of total probability, the response-type probabil-
ities satisfy (4.4)-(4.5). It suffices to show that given (p(4 : (&', d) € {0,... ,K}Q) >
0 such that Zfl(:’[éd,zo Py = 1 and, for every d € {0,..., K},

K K
P(D=dZ=1)=) pug and P(D=d|Z=0)=> pua (A1)
d'=0 d’'=0

there exists a distribution @ of (((Yo4, Y1.4) :d € {0,...,K}), Do, Dy, Z) such that
(Po [T = (d,d)]: (d,d) €{0,....K}*) = (paa): (d,d) €{0,...,K}*)

and @ induces a distribution of (Y, D, Z) under model (2.3)-(2.4) and Assumption 1,
that is consistent with the observed data. Since Y is not observed when D = 0, set
Y|ID=0,Z=1and Y|D =0,Z = 0 to arbitrary distributions, so that we can treat
(Y, D, Z) as observed. We will now construct a () that induces this distribution.

Define Y, 4 = supp (Y|D = d, Z = z) and, for each d € {0,..., K}, z € {0,1}, and
(d',d") €{0,..., K}? define the CDF F;9, as

Fa, ) =P(Y <ylD=dZ=2) .

and note that it does not depend on (d',d”). Next, for every (d’,d") € {0,... 7K}2,
let C4 47y be an arbitrary copula of dimension [{0,1} x {0,..., K'}|. Define Q as

Qy:t.2) = Co ((FE (ye) + (5:) € (0,1} x {0, K}) ) X py x P(Z =2)
for y € 11 V.a, t € {O,...,K}z, and z € {0,1}, where Q (y,t,z) is

(2,d)e{0,1}x{0,...K}
shorthand for

Qy,t,2) =Q ((Yaa: (2,d) €{0,1} x{0,...,K}) <y,(Do,Dy) =t,Z = z).

By construction, @ satisfies Assumption 1 and (Pg [T' = (d,d')] : (d',d) € {0, ... ,K}Q) =
(P : (d,d) €10,..., K}2). The result now follows immediately by noting that
@ induces the observed data distribution under model (2.3)-(2.4) since, for any
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Y€ V,a,d€{0,...,K} and z € {0,1}, we have that

QVea<y D.:=d Z=2)=QY.a<y|lD.:=d, Z=2)Q(D.=d|Z =2)Q(Z =2)
=Q(YVea<ylD.:=d)Q(D.=d)P(Z = z)

=P(Z=2)P(Y <ylD=d,Z =z) Z (1= 2)P@a) + 2Pw.a)
d'=0

=P(Z=2)P(Y <y|lD=d,Z=2)P(D=d|Z==z)
:P(Y§y7D:d7Z:Z)

where the second equality follows from () satisfying Assumption 1, and the penulti-

mate equality follows from p satisfying (A.1). O
A.2. Proof of Lemma 4.

Proof. Given Lemma 3 above, this result follows immediately from Theorem 3 in
Vayalinkal (2024). Since our proof of Lemma 3 is constructive, however, we can also

argue directly, as follows. Both parts below proceed by showing the contrapositive.

( <= ) If Assumption 1 and Ry are consistent with the data, then there exists
a joint distribution @ of ((Yoqa:d € {0,...,K}), Yia:d€{0,...,K}), Dy, D1,2)
that is consistent with the observed data distribution such that the response-type
probabilities induced by @ is in ©;(Rr) and so ©;(Rr) # 0.

(= ) Suppose that O;(Rr) # 0, then there exists p = (P(d,d/) :(d',d) € {0,..., K}Q) €
©;(Rr). Now, our proof of Lemma 3 shows that we can construct a joint distribution
Qof (Yoa:d€{0,....,K}),(Y14:d€{0,...,K}), Dy, Dy, Z) such that Q satisfies

Assumption 1 and induces the observed data distribution under (??, ?7), and

(Po [T = (d.d)]: (d',d) €{0,...,K}*) = (P : (d.d) €{0,...,K}*) ,

which implies that @ also satisfies R, as required, since p € ©;(Rr). 0

The remaining proofs in this section rely on Appendix B.
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A.3. Proof of Lemma 1. We first provide the universal expressions for §° and g

0 = B [Fylyg,0(U) |U < 9] ~EIYID > 0,2 = 0] (A.2)
_e _
4 =E [Fyﬁjwzzl(U) ‘ U>1- p} _E[Y|D > 0,7 =0). (A.3)

Proof of Lemma 1. Define S, = 1{D, > 0} and Yz =Y. p.. Now, by Assumption 1,
we have that (ffo, Yy, D, D1> 1 Z and, by Assumption 2, we have that P (S; > Sp) =

1. Note that p = iggiglg:(g = ggﬁ:; =P (So=1|S5; =1), by Assumption 2.

Note that the observed outcome distribution given Z = 1 can be represented as
FY|D>0,Z:1(Z/) = pF1?1|50:slz1(Z/) +(1— p>FY1|SO:O,51:1(y) )

and the bounds follow immediately from Lemma B.1 by noting that [E [}70 ) So =51 = 1} =
E [ffo ‘ So = 1} =E[Y|D > 0,Z = 0]. Sharpness now follows from Lemma B.2 by the

argument in the proof of Theorem 1 below. Now it suffices to show the special cases.
The continuous case follows by noting that, for any continuous random variable W,
Fw (W) ~ Uniform[0,1], and so, E [F};!(U)|U <p|] = E[W |W < F,' (p)], and
analogously for the upper bound. The binary case follows by noting that

. 1 /7
E [FY\1D>0,Z:1(U) ‘ U< p] - 1_7/0 FY\1D>0,Z:1(U) du ,
-1 [
E [FY|D>0,Z:1(U) ) U=1 —p] - 5 . FY\D>O,Z:1(U) du ,
-p
plugging in F;‘1D>O,Z:1(u) =1{u>P( =0|D >0,Z = 1)}, and simplifying. O

A.4. Proof of Lemma 2.

Proof. First, notice that
E [YvLDl — YE),DolDO > O, D1 > O] = ]ED/LDl — YEJ,DJDO > O,Dl > 0]

(A4)
+E[YE)’D1 — YE),D0|D0 >0,D > 0] .
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Next, we have that

E [1/17D1 — YE),D1|DO > O,Dl > 0]
KK
= Y EMp, —Yon|Do=d,Dy=dP(Dy=d,D=dDy>0,D >0)
d=1,d'=1
KK
= Y Ei4—YoulDo=d, Dy =dP(Dy=d,Dy=d|Dy>0,D>0),
d=1,d'=1

and similarly,

E [Yo.0, — Yo.0,/Do > 0, Dy > 0]
KK
= Y E[Yyu—Yow|Do=d,Dy=d|P(Dy=d Dy =dDy>0,D; >0)
d=1,d'=1
KK
= Y E[ou—YoulDo=d Dy =dP(Dy=d,Dy=dlDy>0,D >0)
d=1,d'=1,d#d’

and plugging these values back into (A.4) immediately implies the result. 0
A.5. Proof of Theorem 1.

Proof. Since the two mixtures given by (4.2) and (4.3) do not share any components,
Lemma B.2 reduces the problem of finding bounds on the conditional expectation of
Y. 4 given T to the problem of finding bounds on expectations of mixture components.

Therefore, we now complete the proof using the results given in Lemma B.1, as follows.

Proof of (i)-(ii): For any type (d’,d) and any z € {0,1}, the weighted conditional
density P[T" = (d', d)] X fy, .., r(y|d', d) only appears in at most one of (4.2) and (4.3).
Therefore, sharp bounds on the expectation of any such component can be obtained
as the bounds of Horowitz and Manski (1995) (HM), which are the bounds provided
in Lemma B.1(i) evaluated at the smallest feasible value of ;. This immediately
implies the validity and sharpness of (ii). This also implies that the bounds (i) are
valid, as follows: (I) E[Y14— Yoa|Do = Dy =d] is the difference in expectation of
two such components, and (II) the lower (upper) bound is given by the HM lower
(upper) bound of the first component minus the HM upper (lower) bound of the
second component. For sharpness, first note that E[Y; 4 — Yy 4| Do = Dy = d] is the
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difference in expectation of two components, each of which belongs to a different
mixture of the two defined by (4.2) and (4.3). Since these two mixtures do not share
any components (only weights), the two HM bounds can be attained jointly whenever
the weights 1;:2 and 12:2 are jointly feasible. The result now follows by noting that
lll:l and 12:2 are jointly feasible if and only if P(D = d|Z = 1)1;:2 =P(D =d|Z =
0)12:2 = ]_)27 , belongs to the identified set for p;4 which is true by definition of ]_72’ i

Proof of (iii): Finally, for (iii), note that

l/
de(pm, o Prk)EY1a — YoulT = (d, d)]
d—1

i v
= walpra, - )EYL|T = (d,d)] = D wa(pra, - ) EYoulT = (d, d)] .
d=l d=l

First, fix a p € O;(Rr). Now, the weights wy(p) are fixed. Part (i) gives, for each
d € {l,...,l'}, the sharp upper (lower) bounds for E[Y) , — Yo4 | T = (d,d)] as the
treated lower-tail (upper-tail) component bound minus the control upper-tail (lower-
tail) component bound, evaluated at pgq. Since, as in the case above, these compo-
nents enter distinct observed mixture equations across (d, z), Lemma B.2 implies that
the component-wise bounds are jointly attainable for fixed p. Therefore, for fixed p,
the sharp lower and upper bounds for the weighted average are the corresponding
weighted averages of these component-wise bounds. Optimizing these fixed-p bounds

over p € O;(Ryr) gives the bounds, and sharpness follows from Lemma B.2. O
A.6. Proofs of Theorem 2 and Corollary 1.

Proof of Theorem 2. First, by Assumption 3, we have that
U(1,Dg,e) <U(1,Dy,e) and U (0,D;,€) < U (0, Dy, €) ,
which implies that, almost surely,
U (1,Dg,€) —U(0,Dg,e) <W (1) =W (0) <U(1,Dy1,€) = U (0, Dy, €) .
Now, by Assumption 4, whenever D, = d # 0,
U,D,,e) —U(0,D,.e) =E[Y14—You|€ ,
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and when d =0, U (1,D,,€) — U (0, D,, €) = 0. Therefore,
K
U(1,D.,e) = U(0,D.,€) = > 1{D. =d}E[Yi4— Yoale] .
d=1

First, by taking expectations on all sides, this implies
K K

Y E[M{Do=d}E[Yia—Youle] SEW (1) =W (0)] <Y E[{Di =d}E[Yia—Youle]
—1 d=1

and the validity of the bounds in (i) now follows immediately by noting that
E[1{D. = d}E [y — You| €] = P(D. = ))E[E V14 — Youl€] | D. = d
and E[E[Y,q—Youl€]|D,=d =E[Yi4—Yoa| D, =d] since o (D,) C o (€).

Second, by multiplying by 1{Dy = D; > 0} before taking expectations, we have

Y E[1{Dy =Dy =d}E[Y14— You|€l]

<P (D, =Dy > 0)E[W (1) = W (0)| Dy = Dy > 0]

gi [1{Dy=D; =d}E[Yi4— Youl€]] ,

which reduces to an equality since both bounds coincide. Whenever P (Dg = Dy > 0) >

0 we can argue as above via o ((Dy, D1)) C o (€) to immediately get (ii).

It now suffices to show that, given any ((Y.q4:d € {1,...,K},z € {0,1}), Do, Dy, Z)
satisfying our assumptions, the bounds in (i) can be attained by hgs that are consis-
tent with this joint distribution and the assumptions above. To see this, first note

that a given function h, rationalizes observed choices iff, for each z € {0, 1},
hp. (€) > E[Y.q|€] —E[Y.p. |€] + ha(e) almost surely,

for all d € {0,..., K}, where (here and in the remainder of the proof) we WLOG
take E[Y, 0| €] =0 for all z € {0,1}. Next, since D, is o (€)-measurable, there exists
(by Doob-Dynkin lemma) a measurable function g, : supp () — {0,..., K} such
that D, = g, (€) almost surely; for simplicity I will simply write D, = D, (¢) in the
remainder of the proof. We will now construct a suitable hy. Fix some e € supp (€).
For all d ¢ {Dy(€),D;(€)}, let hq(e) = —max.c(o},acfo,..k} {E[Yza| € =€]} —
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M (e), with M (e) as specified below. First, note that fixing this value cannot affect
the hgs’ ability to rationalize choices at values of € # e. Next, note that we can

always choose M (e) large enough such that choices are rationalized (given € = e) iff

E [Yl,Do(e) } €= e} —E [YI,Dl(e) ! €= e]
< hp,(e) (€) = hpye) (€)
<E Yoo | € = €] ~E Voo e = ¢]

where Assumption 4 ensures that bounds do not cross. Therefore, we are free to choose
any hp,(e) () and pe) (€) such that hp, () (€) —hpy(e) (€) equals some value between
these two intervals, and since e was arbitrary, we can do this for all e € supp (€).
Finally, sharpness of the bounds in (i) follows immediately by noting that any choice
of hgs such that the lower (upper) bound above is attained for each e € supp (€) will
result in E [W (1) — W(0)] attaining the lower (upper) bound in (i). O

A.6.1. Proof of Corollary 1.

Proof. Note that Theorem 2(ii) immediately implies validity of the bounds in Theo-
rem 1(iii), with weights and layers as specified in this claim, for E[W (1)—W(0) | Dy =
Dy > 0]. Therefore, it suffices to verify that any value attainable under the baseline

conditions of Theorem 1(iii) remains attainable after imposing Assumptions 3 and 4.

To this end, fix some point x in between the bounds in Theorem 1(iii), and let
a joint distribution @ such that ((Y,4:d €{0,...,K},2€{0,1}),7,Z) ~ @ and
Y oaep Wa(P) Eq[Yia — Y04 | T = (d,d)] = = be given. We will take e = T', and con-
struct a new law @ by modifying Q as follows. For each stayer type T = (d,d), set
hg(T) = 0 and set hy(T) sufficiently low for all d’ # d (e.g., using the construction
in the proof of Theorem 2 above), so that d maximizes utility under both z = 0 and
z = 1. For each switcher type T' = (dy, d;), leave the observed potential outcomes
Y0.4, and Y; 4, unchanged, set the unobserved potential outcomes Y} 4, and Yj 4, to be

sufficiently low constants, and then choose hg, (T') — hg,(T) in the nonempty interval
Eg(Viar | T) = Eg(Via, | T), Bg(You, | T) — Eg(You, | 7).

with hg(T) again taken sufficiently low whenever d ¢ {dy,d;}. This construction

makes D, o(e)-measurable and utility-maximizing under each z, while preserving the
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observed distribution, Assumption 1, Ry, and the value x of the aggregate stayer
parameter. Therefore, every point in the Theorem 1(iii) identified interval remains

attainable under Assumptions 3 and 4, as required. ([l

APPENDIX B. AUXILIARIES

B.1. Sharp Bounds on Mixture Components in the Single Equation Case.
The following result follows from Horowitz and Manski (1995); Cross and Manski
(2002) and Molinari and Peski (2006); we provide a self-contained argument here.

Lemma B.1. Let W, Wy, ..., W € W C R be random variables such that
= {%}Z 1 € Rsg such that Fy (w Z%ka ) Yw € W. (B.1)

Then, the following statements hold, with U ~ Umform[O, 1].
(i) For any k € {1,..., K}, the following bounds are sharp:
E[Fy (DU < ] < EW,] < E[F(O)U =1 - 7). (B.2)

(ii) For any 1 <1<l < K, the following bounds are sharp:

14 U
Fv;l(U)\ngml <ZZ7 EWy <E |F ' (O)U>1-)
k=l 2ak=1"Tk

Proof. Since (i) is just a special case of (ii), it suffices to show (ii). We can WLOG

take W and {Wk}szo to be integrable and have densities with respect to a common
dominating measure ;¢ on W. Denote the p-density of W by fw, and of Wy, by fiw,.

First, we show validity. Define 7 = Zgzl v and let U ~ Uniform|0,1]. Now,
suppose that E [Fy,' (U)|U < 7] > S LE[W;], then there must exist w such that

P (Fy (U) < wlU < 7) Z”k/ f (@ <x>:§/(_ S i, (@) dp (o)

(—o0,w]

Now, note that, for such a w,

P (F'(U) <w|U <7) =P (F,'(3U) <w) =P (U < F (w)) =
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but since f(_oo’w} fw (z) du(x) = f(—oo,w} S kfws, (¥) du(z) this implies that
f( so] fw (z) du(x) < f(—oo,w] ZZ:I Yifw, (z) dp(z), which, in turn, implies that
f (—o0,u] Y o’kaWk (z) + Zf:l/ﬂ Yefw, (x) dp(z) < 0, a contradiction. Therefore,
the lower bound is valid. The validity of the upper bound follows analogously.

Define 7 := 7 + 227:10 Y. The lower bound is sharp since we can pick Fyy, so that

P (Fy'(U) < wlU € (il Show)) ithe{l,. . . 0
Fiy, (w) = 4 P (R (U) S wlU € (5+ Sy w7+ Shoo ) ) if ke {0,....

P (F'(U) SwlU € (v + Skl o7+ Shyaw) ) all other k

Sharpness of the upper bound follows from the analogous construction. 0

B.2. Identified Set of Type-Weighted Potential Outcome Densities. In the
remainder, let D = {0,...,K}, D, = D\ {0} and let Y be the support of Y, with
yr, =inf Y and yy = sup ).

Define f(; g)a.0(y) = P[T" = (d', d)] fv, yjr=(@,0)(y|d’, d), and also define the following
shorthand notation f. 40 (y) = £.1:(y), fja.0 (y) =P[T = (d,d)|fy, oy 7=(@.a)(yld', d) =
P[T = 1] fy. ,.,ir=t(y|t). Define f(y) = (foa(y) : d € Dyt € Dz € {0,1})

(p,f) = (paar : d.d €{0,...,K}).£(-) = ((pr: t €{0,..., K}?*) ,£(-)) .

Let © denote (p, f) space, i.e. the space of tuples (13, f') such that p belongs to the

D? probability simplex and f is a stacked vector function of the same dimension as f ,

with each component being a p-integrable real-valued function ) — R.

Lemma B.2. Under model (2.3)-(2.4), Assumption 1 and (arbitrary) response-type
restriction Ry, the identified set for (p,f) is given by

pE@[ RT fyUfZ y):ﬁtVze{O,l},t€D2,
<f’7f) €D ZteD? #(2)= JEly) = fY,D_d\Z—z(y) V(y,d,z) € Y x D x{0,1}
f.:(y) >0 V(y,t,z) €Y xD?x{0,1} .
Proof. Note that for any type t and z € {0, 1}, fy, d,,|T(y|t) is independent of the data
whenever d” # t(z), and so, is only constrained to be a density that has support in

Y; this immediately implies that the sharp identification region for the expectation

}
-1}
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of any such component is ). Given Lemma 3 above, sharpness now follows from

Theorem 3.2 in Vayalinkal (2024). We summarize the argument here, as follows.

First, note that the observed data depends only on the (i) the distribution of Z
(Fz), (ii) the marginal distribution of D, for each z € {0,1}, and (iii) the conditional
marginal distribution of Y, 4 given D, =d, Z = zforalld € {1,..., K} and z € {0, 1}.
For any joint distribution ((Y,q4:d € {0,...,K},z€{0,1}),7,2) ~ Q, let f5 be
the vector of weighted response-type conditional densities implied by ). Given f
satisfying the conditions above, we construct a ) with fo = f as follows: define
Qz=TFz, QT =1) = [}, fi:(y)du(y), and define

Q Yoo < Y005, Yok <Y, Y10 < Y100-- -, Y1k <k, T =t 72 =2)

(H/y”fw )(H/f <y>>@<:r:t>@<z=z>,

where fi:(y) = gr=pfemi i [y fepie(y)duy) # 0, else fe ) = 0.

The above construction assumes that the potential outcome distributions are in-
dependent given T', but any dependence structure (copula) can be used, after con-
ditioning on a value of 7. Suppose we are given a () such that fy satisfies the
conditions above. By construction, Qz = Fz, Q (D, =d) = }2,,)-4Q (T =1) =
D tt()=d Jy, Lt(W)duly) = P(D = d|Z = z) for all d € {1,..., K} and z € {0,1}.
This also anhes Q (D, =0)=P(D =0|Z = z) by the definition of ©; and, finally,

Q(Yea<ylD.=d,Z =2 Z/ ey / > Epy)dply

tit(z)= YL t:4(2)=d

/ Jy,p=d|z= A(y)duly) =PY <ylD=d,Z = z2),

for any z € {0,1} and d € {1,..., K}, as required. O

REFERENCES

ABowD, JoHN M., FraNCis KRAMARZ, AND DAvVID N. MARGOLIS (1999): “High

Wage Workers and High Wage Firms,” Econometrica : journal of the Econometric
Society, 67, 251-333.



BOUNDS WITH MULTILAYERED SAMPLE SELECTION 41

ANDERSSON, FREDRIK, HARRY J. HOLZER, JULIA I. LANE, DAVID ROSENBLUM,
AND JEFFREY SMITH (2022): “Does Federally-Funded Job Training Work? Nonex-
perimental Estimates of WIA Training Impacts Using Longitudinal Data on Work-
ers and Firms,” Journal of Human Resources, 0816-8185R1.

ANDREWS, DONALD W. K. AND GUSTAVO SOARES (2010): “Inference for Pa-
rameters Defined by Moment Inequalities Using Generalized Moment Selection,”
Econometrica, 78, 119-157.

AzAR, JosE A., STEVEN T. BERRY, AND I0ANA MARINESCU (2022): “Estimating
Labor Market Power,” NBER Working Paper 30365, National Bureau of Economic
Research.

BraNncO, GERMAN, CARLOS A FLORES, AND ALFONSO FLORES-LAGUNES (2013):
“The Effects of Job Corps Training on Wages of Adolescents and Young Adults,”
American Economic Review, 103, 418-422.

CANAY, IVAN, ANDRES SANTOS, AND AZEEM M SHAIKH (2013): “On the Testa-
bility of Identification in Some Nonparametric Models With Endogeneity,” Econo-
metrica : journal of the Econometric Society, 81, 2535-2559.

CARD, DAviD, ANA RUTE CARDOSO, JOERG HEINING, AND PATRICK KLINE
(2018a): “Firms and Labor Market Inequality: Evidence and Some Theory,” Jour-
nal of Labor Economics, 36, S13-S70.

CARD, DavID, ANA RUTE CARDOSO, AND PATRICK KLINE (2016): “Bargaining,
Sorting, and the Gender Wage Gap: Quantifying the Impact of Firms on the
Relative Pay of Women *,” The Quarterly Journal of Economics, 131, 633-686.

CARD, DAvVID, JORG HEINING, AND PATRICK KLINE (2013): “Workplace Hetero-
geneity and the Rise of West German Wage Inequality™®,” The Quarterly Journal
of Economics, 128, 967-1015.

CARD, DAvID, JOCHEN KLUVE, AND ANDREA WEBER (2010): “Active Labour
Market Policy Evaluations: A Meta-Analysis,” The Economic Journal, 120, F452—
F477.

(2018b): “What Works? A Meta Analysis of Recent Active Labor Market
Program Evaluations,” Journal of the European Economic Association, 16, 894—
931.



42 KORY KROFT*, ISMAEL MOURIFIE f, AND ATOM VAYALINKAL?

CHAN, Mons, Kory KROFT, ELENA MATTANA, AND ISMAEL MOURIFIE (2024):
“An Empirical Framework For Matching With Imperfect Competition,” Tech. Rep.
w32493, National Bureau of Economic Research, Cambridge, MA.

CHETTY, RAJ (2009): “Sufficient Statistics for Welfare Analysis: A Bridge Between
Structural and Reduced-Form Methods,” Annual Reviews, 1, 451-488.

Cross, PHILIP J. AND CHARLES F. MANSKI (2002): “Regressions, Short and
Long,” Econometrica : journal of the Econometric Society, 70, 357-368.

DEY, MATTHEW S. AND CHRISTOPHER J. FLINN (2005): “An Equilibrium Model
of Health Insurance Provision and Wage Determination,” Econometrica : journal
of the Econometric Society, 73, 571-627.

D’HAULTFOEUILLE, XAVIER (2011): “On the Completeness Condition in Nonpara-
metric Instrumental Problems,” Econometric Theory, 27, 460-471.

D’HAULTFOEUILLE, XAVIER AND ARNAUD MAUREL (2013): “Inference on an Ex-
tended Roy Model, with an Application to Schooling Decisions in France,” Journal
of Econometrics, 174, 95-106.

DUBE, ARINDRAJIT, JEFF JACOBS, SURESH NAIDU, AND SIDDHARTH SURI (2020):
“Monopsony in Online Labor Markets,” American Economic Review: Insights, 2,
33-46.

EISENHAUER, PHILIPP, JAMES J. HECKMAN, AND EDWARD J. VYTLACIL (2015):
“The Generalized Roy Model and the Cost-Benefit Analysis of Social Programs,”
Journal of Political Economy, 123, 413-443.

FANG, ZHENG AND ANDRES SANTOS (2019): “Inference on Directionally Differen-
tiable Functions,” The Review of Economic Studies, 86, 377—-412.

FANG, ZHENG, ANDRES SANTOS, AZEEM M. SHAIKH, AND ALEXANDER TOR-
GOVITSKY (2023): “Inference for Large-Scale Linear Systems With Known Coeffi-
cients,” Econometrica : journal of the Econometric Society, 91, 299-327.

GERARD, FRANCOIS, LORENZO LAGOS, EDSON SEVERNINI, AND DAVID CARD
(2021): “Assortative Matching or Exclusionary Hiring? The Impact of Employ-
ment and Pay Policies on Racial Wage Differences in Brazil,” American Economic
Review, 111, 3418-3457.

HaLmos, PAUL R. (1976): Measure Theory, Springer New York.



BOUNDS WITH MULTILAYERED SAMPLE SELECTION 43

HECKMAN, JAMES J. (1979): “Sample Selection Bias as a Specification Error,”
Econometrica : journal of the Econometric Society, 47, 153.

HECKMAN, JAMES J., ROBERT J. LALONDE, AND JEFFREY A. SMITH (1999):
“The Economics and Econometrics of Active Labor Market Programs,” in Handbook
of Labor Economics, Elsevier, vol. 3, 1865-2097.

HECKMAN, JAMES J. AND RODRIGO PINTO (2018): “Unordered Monotonicity,”
Econometrica : journal of the Econometric Society, 86, 1-35.

HEILER, PHILIPP, KATRIN KAUFMANN, AND ELVIN VELIYEV (2024): “Treatment
Evaluation at the Intensive and Extensive Margins,” arXiv preprint.

HEILER, PHILLIP AND MICHAEL C. KNAUS (2023): “Effect or Treatment Hetero-
geneity? Policy Evaluation with Aggregated and Disaggregated Treatments,” .

HENDREN, NATHANIEL AND BEN SPRUNG-KEYSER (2020): “A Unified Welfare
Analysis of Government Policies™*,”
1209-1318.

HoNORE, Bo E. AND LuoJia Hu (2020): “Selection Without Exclusion,” Econo-
metrica : journal of the Econometric Society, 88, 1007-1029.

HorowiTz, JOEL L. AND CHARLES F. MANSKI (1995): “Identification and Ro-

The Quarterly Journal of Economics, 135,

bustness with Contaminated and Corrupted Data,” Econometrica : journal of the
Econometric Society, 63, 281.

HUBER, MARTIN, LUKAS LAFFERS, AND GIOVANNI MELLACE (2017): “Sharp IV
Bounds on Average Treatment Effects on the Treated and Other Populations Under
Endogeneity and Noncompliance,” Journal of Applied Econometrics, 32, 56-79.

KA1z, LAWRENCE F., JONATHAN ROTH, RICHARD HENDRA, AND KELSEY SCH-
ABERG (2022): “Why Do Sectoral Employment Programs Work? Lessons from
WorkAdvance,” Journal of Labor Economics, 40, S249-S291.

KrracAawA, TORU (2015): “A Test for Instrument Validity,” Econometrica : journal
of the Econometric Society, 83, 2043-2063.

——— (2021): “The Identification Region of the Potential Outcome Distributions
under Instrument Independence,” Journal of Econometrics, 225, 231-253.

KLEVEN, HENRIK (2021): “Sufficient Statistics Revisited,” Annual Reviews, 13, 515~
538.



44 KORY KROFT*, ISMAEL MOURIFIE f, AND ATOM VAYALINKAL?

KLINE, PATRICK AND CHRISTOPHER WALTERS (2016): “Evaluating Public Pro-
grams with Close Substitutes: The Case of Head Start,” The Quarterly Journal of
Economics, 131, 1795-1848.

KrorT, KORrYy, YAO LUuo, MAGNE MOGSTAD, AND BRADLEY SETZLER (2025):
“Imperfect Competition and Rents in Labor and Product Markets: The Case of
the Construction Industry,” American Economic Review, 115, 2926-2969.

KWwON, SOONWOO AND JONATHAN ROTH (2024): “Testing Mechanisms,” arXiv
preprint arXiv:2404.11739.

LACHOWSKA, MARTA, ALEXANDRE MAS, AND STEPHEN A. WOODBURY (2020):
“Sources of Displaced Workers’ Long-Term Earnings Losses,” American Economic
Review, 110, 3231-3266.

LAMADON, THIBAUT, MAGNE MOGSTAD, AND BRADLEY SETZLER (2022): “Imper-
fect Competition, Compensating Differentials, and Rent Sharing in the US Labor
Market,” American Economic Review, 112, 169-212.

LEE, DAvVID S. (2009): “Training, Wages, and Sample Selection: Estimating Sharp
Bounds on Treatment Effects,” Review of Economic Studies, 76, 1071-1102.

MAESTAS, NicoLE, KATHLEEN J. MULLEN, Davib PoweLL, TILL
VON WACHTER, AND JEFFREY B. WENGER (2023): “The Value of Work-
ing Conditions in the United States and Implications for the Structure of Wages,”
American Economic Review, 113, 2007-2047.

MOLINARI, FRANCESCA AND MARCIN PESKI (2006): “GENERALIZATION OF A
RESULT ON “REGRESSIONS, SHORT AND LONG”,” Econometric Theory, 22.

MOURIFIE, ISMAEL AND YUANYUAN WAN (2017): “Testing Local Average Treat-
ment Effect Assumptions,” The Review of Economics and Statistics, 99, 305-313.

OLMA, ToMASZ (2021): “Nonparametric Estimation of Truncated Conditional Ex-
pectation Functions,” arXiv preprint.

PEARL, JUDEA (2001): “Direct and Indirect Effects,” Tech. rep.

PIERCE, B. (2001): “Compensation Inequality,” The Quarterly Journal of Econom-
ics, 116, 1493-1525.

ROBINS, JAMES M. AND SANDER GREENLAND (1992): “Identifiability and Ex-
changeability for Direct and Indirect Effects:,” Epidemiology (Cambridge, Mass.),
3, 143-155.



BOUNDS WITH MULTILAYERED SAMPLE SELECTION 45

SCHMIEDER, JOHANNES F., TiLL VON WACHTER, AND JORG HEINING (2023):
“The Costs of Job Displacement over the Business Cycle and Its Sources: Evidence
from Germany,” American Economic Review, 113, 1208-1254.

SCHOCHET, PETER, JEANNE BELLOTTI, RUO-J1AO CAO, STEVEN GLAZERMAN,
APRIL GRADY, MARK GRITZ, SHEENA MCCONNELL, TERRY JOHNSON, AND
JOHN BURGHARDT (2003): “National Job Corps Study: Data Documentation and
Public Use Files: Volume I,” .

SCHOCHET, PETER, JOHN BURGHARDT, AND STEVEN GLAZERMAN (2001): “Na-
tional Job Corps Study: The Impacts of Job Corps on Participants’” Employment
and Related Outcomes,” Tech. rep., Mathematica Policy Research, Princeton, NJ.

SCHOCHET, PETER Z, JOHN BURGHARDT, AND SHEENA MCCONNELL (2008):
“Does Job Corps Work? Impact Findings from the National Job Corps Study,”
American Economic Review, 98, 1864—1886.

SEMENOVA, VIRA (2020): “Generalized Lee Bounds,” arXiv preprint.

SL.oCzyNsKI, TYMON (2020): “When Should We (Not) Interpret Linear IV Esti-
mands as LATE?” arXiv preprint.

VAYALINKAL, ATOM (2024): “Sharp Identification Regions in General Selection Mod-
els with (Un)Ordered Treatments and Discrete Instruments,” Unpublished Manu-
seript, University of Toronto.

YosHIKAWA, KOHEI AND SHUICHI KAWANO (2026): “Identification and Estimation
under Multiple Versions of Treatment: Mixture-of-Experts Approach,” .

Zuo, SHUOZHI, DEBASHIS GHOSH, PENG DING, AND FAN YANG (2022): “Medi-
ation Analysis with the Mediator and Outcome Missing Not at Random,” arXiv

preprint.



	1. Introduction
	Related Literature

	2. Analytical Framework
	2.1. Binary Sample Selection
	2.2. Multilayered Sample Selection
	2.3. Response Types
	2.4. Target Parameter
	2.5. Policy Relevance of within-layer effect

	3. The Causal Interpretation of Lee's bounds in the presence of Multilayered Sample Selection
	4. Sharp bounds in the multilayered sample selection model
	4.1. Step 1: Sharp bounds on response-type probabilities
	4.2. Step 2: Sharp bounds on the treatment effects
	4.3. Bounds on Welfare.
	4.4. Inference

	5. Empirical Applications: Job Corps Study and WorkAdvance RCT
	5.1. Application #1: Job Corps Study
	5.2. Application #2: WorkAdvance RCT

	6. Conclusion
	Appendix A. Proofs of Main Results
	A.1. Proof of Lem: RT-C
	A.2. Proof of Lem: RT-restricted
	A.3. Proof of lem:lee-bound
	A.4. Proof of lem:decomp
	A.5. Proof of Theorem:Main
	A.6. Proofs of thm:welfarebds and cor:sharpwelfare

	Appendix B. Auxiliaries
	B.1. Sharp Bounds on Mixture Components in the Single Equation Case
	B.2. Identified Set of Type-Weighted Potential Outcome Densities

	References

